Why is there a problem?
Simple: State aid, both total aid and aid for schools, has been dropping since 2001.

Since 2001 the total difference between actual total aid and what it would have been if it kept up
with the CPI is $15,618,630. That is $15 million that the Town of Amherst does not have that it
otherwise would have. In 2006, the difference is $2,786,738 — enough to make the entire
Ambherst budget problem go away. The difference in the school aid over the same period is
$3,918,045 and is $941,282 for 2006 alone.

Sources:
Town of Amherst: http://www.amherstma.gov/annual _budgets/FY2006/PDFs/final_06_revenues.pdf

SCHOOL STATE AID
Actual State School Aid vs. @ School Aid CPI Increase
(Beginning in 2001, state aid stopped keeping up with inflation)
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FY 01 FY 02 FY 03 FY 04 FY 05 FY06
® School Aid 5,699,400 5,762,747 5,584,709 4,763,773 4,931,612 5,672,787
@ School Aid @ CPI Increase $5,699,400 $5,778,239 $5,906,352 $6,060,745 $6,274,267 $6,514,069

TOTAL STATE AID
Total State Aid vs. @ State Aid CPI Increase
(Beginning in 2001, state aid stopped keeping up with inflation)
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B State Aid $15,513,537 $14,528,028 $13,301,240 $12,238,118 $12,481,115 $14,944,296
0 State Aid @ CPI Increase $15,513,537 $15,728,133 $16,076,853 $16,497,104 $17,078,303 $17,731,034




